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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

	
	 	  2021	 2020
		  E	 E

8.	 Investments (continued)
8.2	 Investment securities – Designated at fair value through 
	 profit or loss (continued) 

8.2.7	 Old Mutual Swaziland Agri-Fund Partnership 	

The Fund has a 61.7% holding in Old Mutual Agri-Fund, a 
partnership registered in Eswatini.  A summary of its unaudited 
financial position and results at its year end 31 December 
2020, was as follows:

	 Loans and receivables	 195 019 308	 181 967 183
	 Investments at fair value through profit or loss	 31 563	 10 151 223
	 Cash and cash equivalents	 968 832	 2 291 083
	 Accounts payable	 (3 771 397)	 (1 658 960)

	 Net assets	 192 248 306	 192 750 529				  
Loss for the year	 (428 261)	 (26 625 924)

8.2.8	 RMS Manzini Investments (Proprietary) Limited
	 The Fund has a 100% holding in RMS Manzini. A 

summary of its unaudited financial position and 
results at its year end 31 March 2020 was as follows:

	 Investment property	 45 184 211	 45 184 211
	 Financial assets	 170 135	 -
	 Trade and other receivables	 -	 2 645 991
	 Cash and cash equivalents	 29 392 186	 24 606 593
	 Trade and accounts payable	 (445 400)	 (445 964)
	 Shareholder’s loan	 (28 888 000)	 (28 888 000)
	 Shareholder’s interest	 (20 634 142)	 (17 906 206)

	 Net assets	 24 778 990	 25 196 625

	 Net profit before taxation	 414 636	 3 090 574
	
8.2.9	 Lower Maguduza Hydro Power Project			 

The Fund has 28% shareholding in the Lower Maguduza Hydro Power			 
Shareholders capital injection	 7 280 000     	 7 280 000

	
8.2.10	 Bekelela Enterprises (Pty) Ltd			 
	 The Fund has 100 % holding in Bekelela Enterprises, a company 

whose business and principal activity is forestry and collection 
of rental income from Tonkwane farms.  A summary of its 
unaudited financial position and results at its year ended  
31 December 2020, was as follows:

	 Non-current assets (right of use of assets)	 18 200 000	 20 800 000
	 Trade and other receivables	 537 240	 503 238
	 Cash and cash equivalents 	 2 892 760	 1 327 757
	 Loans from shareholders 	 (3 447 323)	 (1 420 366)
	 Lease liability	 (24 224 200)	 (25 168 000)
	 Trade and other payables	 (587 943)	 (447 407)

	 Net liabilities	 (6 629 466)	 (4 404 778)

	 Net loss before tax	 (2 224 668)	 (2 780 063)
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

	 	  2021	 2020
		  E	 E

8.	 Investments (continued)

8.2	 Investment securities – Designated at fair value through 
	 profit or loss (continued)			 

8.2.11	 Ingcamu Hotel (Pty) Limited

	 The Fund has a 100% holding in Ingcamu Hotel which is a 
trading company for the Hilton Hotel activities in Eswatini.  
A summary of its unaudited financial position and results 
at its year ended 31 December 2020 was as follows:	

	 Property, plant and equipment	 31 278 935

	 Trade and other receivables	 1 938 878

	 Cash and cash equivalents	 10 882 924

	 Prepayments	 186 839

	 Tax receivable	 150 922

	 Inventory	 250 808

	 Shareholder’s loans	 (49 701 838)

	 Trade and other payables	 (8 775 888)

	 Audit fee accrual	 (200 000)		
			 
Net liabilities	 (13 988 420)	  	
			 
Net loss before tax	 (13 860 780)	  

8.2.12	 Woodlands Shopping Centre			 
		

	 The Fund has a 70% holding in Woodlands Shopping 
Centre, a company whose business and principal activity 
is owning retail property and rental of commercial space.  
A summary of its unaudited financial position and results 
at its year end 30 June 2020 was as follows:

	 Investment property	 85 640 000	 81 224 967
	 Trade receivables	 166 474	 79 498
	 Amounts due from related parties	 -	 407 579
	 Cash and cash equivalents	 2 266 090	 -
	 Shareholder’s loan	 (88 310 050)	 (81 911 954)
	 Trade payables	 (355 920)	 (245 453)
	 Amount due to related parties	 (98 577)	 -

	 Net liabilities	 (691 983)	 (445 363)

	 Net loss before taxation	 (246 621)	 (445 462)



PUBLIC SERVICE PENSIONS FUND  |  Annual Report 202174

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

	
	 	  2021	 2020
		  E	 E

8.	 Investments (continued)

8.2	 Investment securities – Designated at fair value through 
	 profit or loss (continued)

8.2.13	 Eswatini Mobile

 	 With effect from June 2020 the Fund converted a portion of 
the loan with Eswatini Mobile into equity acquiring 26% of the 
mobile telephone company. The Fund later increased its stake 
by acquiring a further 14% of the company. As at 31 March 
2021, the Fund held 40% of Eswatini Mobile. Eswatini Mobile 
is a communications company, providing voice, messaging, 
data and converged services to over 200 000 customers.

	 Property, plant and equipment	 212 935 232	 244 813 169
	 Intangible assets	 78 712 943	 98 560 980
	 Deferred taxation	 143 707 071	 104 848 076
	 Inventories	 820 518	 1 210 928
	 Trade and other receivables	 29 814 871	 27 729 586
	 Loans	 (281 704 396)	 (435 699 322)
	 Trade and other payables	 (290 436 659)	 (227 740 637)
	 Provisions	 (18 514 926)	 (5 836 191)
	 Bank overdraft	 (37 638 545)	 (47 490 962)

	 Net liabilities	 (162 303 891)	 (239 604 373)				  
Net loss before taxation	 (141 255 437)	 (214 255 507)

2		  2021	 2020
		  E	 E
		   

8.2.14	 Gables

	 The Fund has a 50% joint venture with The Gables (Pty) 
Limited, a joint venture whose main business is the ownership 
and rental of commercial space.  A summary of its unaudited 
financial position as at 31 March 2020 was as follows:

	 Investment property	 375 881 123	 372 050 000
	 Property, plant and equipment	 435 734	 470 467
	 Trade and other receivables	 590 767	 2 412 318
	 Cash and cash equivalents	 4 914 743	 5 258 110
	 Tenant deposits	 (1 003 587)	 (1 018 390)
	 Trade and other payables	 (4 250 684)	 (2 068 423)

	 Net assets	 376 568 096	 377 104 082

	 Net profit before taxation	 22 995 618	 24 880 094
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

	 	  2021	   	
	 E	  

8.	 Investments (continued)

8.2	 Investment securities – Designated at fair value through 
	 profit or loss (continued)			 

8.2.15	 Tambankulu Estate

	 With effect from December 2020 the Fund acquired 100% of 
Tambankulu Estates. The Estate is an agri-business, based on 
two sugar estates astride the Black Umbuluzi river in north-
eastern Eswatini.  A summary of its unaudited financial position 
and results at its year ended 31 March 2021 are as follows:	

	 Property, plant and equipment	 103 187 946
	 Other tangible assets	 5 262 931
	 Inventories	 3 933 053
	 Trade and other receivables	 7 688 540
	 Biological assets	 151 988 938
	 Cash and cash equivalents	 30 778 921
	 Deferred tax liabilities	 (36 720 340)
	 Trade and other payables	 (28 443 897)
	 Other current liabilities	 (16 894 233)

	 Net assets	 220 781 859	  	
			 
Net profit for the year before taxation	 55 894 075	  

8.2.16	 Eswatini Royal Insurance Corporation (ESRIC)

	 The Fund holds a 7.58% share in ESRIC and further houses 6.84% 
for the Government under a three-year cession agreement.  The 
unaudited financial position of the company as at 31 December 
2020 was as follows:

	 Intangible assets	 33 958 590		 20 953 359
	 Property, plant and equipment	 39 331 401		 40 134 625
	 Investment property	 46 400 001		 46 502 195
	 Deferred tax	 5 240 218		 1 481 422
	 Right of use of assets	 (761 751)	 (328 188)
	 Financial assets at fair value	 2 086 766		 1 922 991 510
	 Financial assets at amortised cost	 20 584 658		 20 000 000
	 Deferred acquisition costs	 8 903 965		 9 365 257
	 Reinsurance assets	 109 181 861		 111 433 790
	 Loans and receivables including insurance	 192 859 680		 192 810 759
	 Cash and cash equivalents	 314 455 917		 289 699 319
	 Policy holders’ liabilities	 (2 027 177 140)	 (1 974 479 188)
	 Reinsurance liabilities	 (17 340 457)	 (21 311 505)

	 	  2020	 2019
		  E	 E
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

	 	  2021	 2020
		  E	 E

8.	 Investments (continued)

8.2	 Investment securities – Designated at fair value through 
	 profit or loss (continued)			 

8.2.16	 Eswatini Royal Insurance Corporation (ESRIC) (continued)

	 Insurance and other payables	 (55 143 800)	 (43 327 615)
	 Employee benefit provisions	 (16 003 668)	 (15 275 270)
	 Current income tax liability	 (16 953 301)	 (3 003 477)

	 Net assets	 (1 360 377 060)	 597 646 993

	 Net profit before taxation	 275 217 885	 216 634 459

	 	  2021	 2020
		  E	 E

8.3	 Investment securities – held for trading

	 The asset managers used during the year and the value of 
	 assets managed at year end were as follows:

	 Allan Gray Limited	 3 385 678 156	 4 327 082 826
	 Coronation Asset Management (Proprietary) Limited	 -	 4 307 495
	 Foord Asset Management (Proprietary) Limited 	 -	 510 395 543
	 Sanlam Investment Management (Proprietary) Limited	 1 439 397 098	 1 463 593 179
	 Stanlib Global	 1 561 722 507	 1 059 182 674
	 Aluwani Capital Partners	 1 580 401 304	 1 068 885 081
	 Stanlib Asset Management Limited	 2 790 780 129	 360 998 410
	 Old Mutual	 1 475 934 749	 988 141 878
	 Alexander Forbes	 2 886 878 368	 1 339 544 599
	 Gryphon	 794 429	 18 028 317
	 African Alliance	 399 250 877	 -
	 Balondolozi	 403 435 935	 -

		  15 924 273 552	 11 140 160 002
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for the year ended 31 March 2021 (continued)
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

			 
	 	  2021	 2020
		  E	 E

9.	 Investment property

	 Investment property comprises portions 931, 932, 933, 935, 
947 and portion 948 of Farm no. 2 situated in the Mbabane 
Urban area in the Hhohho region with improvements thereon; 
remaining extent of portion 2 and 4 of farm no. 73 situated in 
the Hhohho District, Eswatini with improvements thereon.

	 At beginning of the year	 881 537 351	 838 638 512
	 Impairment of investment property	 (89 008 756)	 -
	 Additions	 11 050 819	 42 898 839

	 At end of the year	 803 579 414	 881 537 351

10.	 Accounts receivable

	 Net VAT receivable	 22 746 535	 21 421 618
	 Prepayments	 1 805 729	 900 541
	 Staff receivables	 2 148 655	 3 514 068
	 Rent receivable	 2 630 584	 2 574 153
	 Withholding tax receivable	 468 653	 468 653

		  29 800 156	 28 879 033

11.	 Arrear contributions	

	 Receivable from the Eswatini Government	 98 007 764	 98 029 380
	 Less provision for impairment	 -	 -

		  98 007 764	 98 029 380
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

	 	  2021	 2020
		  E	 E

12.	 Bank and cash

	 First National Bank of Eswatini Current Account	 12 448 064	 7 504 404
	 First National Bank of Eswatini Call Account	 33 806 829	 67 370 316
	 First National Bank of Eswatini Trust Current Account	 33 089 649	 7 840 546
	 Nedbank (Swaziland) Call Account	 49 773 534	 41 378 454
	 Nedbank (Swaziland) Current Account	 78 043	 75 011
	 Standard Bank Eswatini Current Account	 (394)	  (338)
	 Eswatini Bank Current Account	 47 415	 72 006
	 Standard Fund Eswatini Call Account	 57 667	 9 663 813
	 MTN Mobile Money	 175 766	 112 000
	 Standard Bank South Africa Call Account	 292 676	 283 581
	 Petty cash	 121	 3 791

		  129 769 370	 134 303 584

13.	 Money market and short term securities

	 Stanlib Eswatini – Income Fund	 7 285 651	 102 429 923
	 African Alliance Eswatini –Lilangeni Fund	 69 355 505	 151 974 755
	 Eswatini Bank – Fixed Deposit	 107 880 137	 107 883 834
	 Nedbank – Fixed term deposit	 -	 108 325 971
	 Old Mutual Absolute Growth Portfolio	 21 613 189	 20 622 862
	 Stanlib Unit Trust – Money market	 42 432 222	 40 308 280
	 Sanlam Unit Trust – Money market 2	 42 980 866	 39 903 700
	 Sanlam Unit Trust – Money market 1	 123 258 101	 114 436 868

		  414 805 671	 685 886 193
	
14.	 Benefits payable

	 Trust Account benefits	 118 502 737	 88 052 526
	 Accrued lump sum benefits	 14 521 687	 22 077 103
	 Pensioners suspended	 2 768 718	 3 733 096

		  135 793 142	 113 862 725

15.	 Accounts payable

	 Accrued expenses	 9 772 530	 11 974 559
	 Investment fees	 14 861 215	 10 668 348
	 PEU Levy	 39 639 530	 13 051 021
	 Other payables	 20 392 006	 15 287 379
	 Retention	 2 963 238	 2 831 974

		  87 628 519	 53 813 281	
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

			 
	 	  2021	 2020
		  E	 E

16.	 Notes to the cash flow statement	

16.1	 Cash generated by operations

	 Surplus before fair value adjustments	 1 399 045 843	 2 112 930 734
	 Adjusted for:	

	 Depreciation of property and equipment	 2 480 000	 2 308 847
	 Provision for impairment	 102 155 850	 -

	 Net surplus for the year before working capital changes	 1 503 681 693	 2 115 239 581
	 Movement in accounts and arrear contributions receivable	 (899 507)	 (5 869 223)
	 Movement in accounts and benefits payable	 55 745 655	 6 254 329

		  1 558 527 841	 2 115 624 687
		
16.2	 Cash and cash equivalents 	

	 Bank balances and cash (Refer note 12)	 129 769 370	 134 303 584
	 Money market and short term securities (Refer note 13)	 414 805 671	 685 886 193

	 Closing balance	 544 575 041	 820 189 777
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

17.	 Financial position of the Fund

	 The Fund was actuarially valued by Bernard Yen of Aon Hewitt Actuarial.  In terms of their report dated 28 
May 2021 the valuation of the Fund as at 1 April 2021 reflected the following:

	 Past service

	 The funding level was 73.0% resulting in a deficit of E10 139 million.

	 The contribution rate, after adding an allowance for expenses, required to support the level of benefits 
expected to accrue over the next year is 28.2%.

	 Future service

	 The additional contribution rate required to eliminate the past service shortfall over the future service of 
current members over the next 15 years is 13.3% of pensionable emoluments.

	 The total required contribution rate including that required to Fund the deficit is therefore 41.5%.

18.	 Financial instruments

	 Financial assets of the Fund include cash, marketable securities and accounts receivable.  Financial 
liabilities of the Fund include accounts payable and benefits payable.

	 Interest rate risk

	 Included in investments (note 8) are financial assets with fixed and floating interest rates which are subject 
to interest rate risk.

	 Credit risk

	 Credit risk represents the accounting loss that would be recognised at the reporting date if counterparties 
failed completely to perform as contracted.  The Fund has significant exposure to various investment 
managers.  To reduce exposure to credit risk the Fund performs ongoing evaluations of the financial 
performance of the Fund managers.  The Fund invests available cash and cash equivalents with its Fund 
Managers and Banks.  The Fund is exposed to credit-related losses in the event of non-performance by 
counterparties to financial instruments but, given their credit ratings, management does not expect any 
counterparty to fail to meet its obligations.

	 Fair value

	 The fair values of investments are shown in note 8 to the financial statements.  The fair values of cash, 
accounts receivable and accounts payable are not materially different from their carrying amounts.

	 Derivative market instruments

	 Derivative market instruments have been entered into by the Fund Managers for the purpose of reducing 
the price risk of the share portfolio.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

			 
	 	  2021	 2020
		  E	 E

19.	 Capital commitments	

	 Authorised 	 1 265 197 410	 101 000 000

19.1	 Residential Flats

	 The Fund in 2019 approved an investment plan for the development of residential flats. The project 
will be financed from the Fund’s resources and was still in progress during the 2021 financial year. The 
development will be completed in 2021.

20.	 Employees

	 The average number of employees during the financial year was 56 (2020: 55).
	 Employment costs amounted to E39 315 862 (2020: E49 883 048).

21.	 Pension and other retirement benefits

	 The Fund and its employees contribute to a separately administered defined contribution plan (The 
Public Service Pensions Fund Staff Pension Scheme). Contributions are based on a percentage of 
pensionable earnings.  The assets of the plan are held in a separate independently administered fund.  
Contributions to this fund are charged to the revenue account.

	 An accrual has also been made for benefits, payable on retirement or retrenchment amounting to 
E7 108 857 (2020: E7 951 697).

22.	 Related parties

	 The Fund holds significant equity investments as detailed in note 8.2.  Even though the Fund has 
effective control or exercises significant influence over these entities, they have not been consolidated 
or equity accounted because the Fund’s accounting policy election is that it is not the business of the 
Fund to acquire equity investments for control purposes.

	 In certain instances the Fund has advanced amounts to controlled entities on terms and conditions 
similar to advances to non-related entities. (Refer note 8).
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2021 (continued)

			 
	 	  2021	 2020
		  E	 E

22.	 Related parties (continued)

	 The following transactions were entered into during the course 
	 of the year:

	 Dividends received from Swazi Empowerment Limited 	 36 652 465	 35 149 177
	 Dividends received from Swaziland Property Investments Limited	 2 999 383	 3 249 332
	 Dividends received from Royal Eswatini Sugar Corporation	 107 305	 81 040
	 Dividends received from Eswatini Royal Insurance Corporation	 11 188 800	 9 165 000
	 Dividends received from Greystone Partners (Pty) Ltd	 150 000	 -
	 Interest received from RMS Manzini Investments (Pty) Ltd	 2 727 937	 1 353 919
	 Interest received from Libuyile (Pty) Ltd – Debentures	 6 168 915	 7 090 197
	 Interest received from The New Mall (Proprietary) Limited	 1 275 602	 1 391 566
	 Interest received from EMPROP Limited 	 8 882 871	 10 200 354
	 Share of rental income received from The Gables Shopping 
	 Centre Partnership	 8 861 655	 11 684 707

	 Executive management consists of the Chief Executive Office, Director Finance, Director Corporate 
Services, Director Operations, Director Information Technology, Director Internal Audit and Risk and the 
Director Investments. 

	 Fees, allowances and expenses of the Board of Trustees and committees was E1 801 703 (2020: E1 941 294).

23.	 COVID-19

	 In March 2020, the Government of Eswatini invoked Section 29 of the Disaster Management Act of 2006 
and declared a national emergency imposing a partial lockdown in the country. The effect of this decision 
was disruption in business operations and a significant increase in economic uncertainty. The partial 
lockdown regulations implemented by the Government of Eswatini categorised the Fund as an essential 
industry and it has therefore been able to continue with its normal operations, albeit implementing a best 
practice COVID-19 risk avoidance strategy. Management actively monitors and responds to the constant 
changes in the external environment so as to ensure that the Fund emerges as a going concern post the 
COVID-19 era.

	 The COVID-19 pandemic has impacted the asset growth of the Fund in the period under review. To mitigate 
the effects of the pandemic, we extended relief to our clients who were impacted by the pandemic. These 
facilities are ring-fenced and their performance is closely monitored. A business continuity plan has been 
put in place to ensure that business operations can continue uninterrupted. The Fund has implemented 
preventative measures across the business to ensure the safety of our staff and clients. Management 
continues to monitor and evaluate the COVID-19 response strategies in place and adjusts them in line 
with the ever-changing environment.  Based on this, the directors’ are of the view that the business will 
continue to operate as a going concern.
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24.     Going concern

	 The annual financial statements have been prepared on a going concern basis, which assumes that the 
Fund will be able to meet the mandatory repayment terms of the liabilities disclosed in the Statement of 
Financial Position.

	 The Fund has recognised a surplus of E5 394 897 508 for the year ended 31 March 2021 and, as at that 
date, total assets exceed total liabilities by E27 555 732 047 (2020: E22 160 834 539). Management has 
a reasonable expectation that the Fund has adequate resources to continue in operational existence for 
the foreseeable future.

25.     Subsequent events

	 There have been no events that have occurred subsequent to year end which require adjustment or 
disclosure in the financial statements.
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